1S2 AAAMAAAA




WZ DV D YHIMZE B KRORXUWR VHYH DV &KDIURI \WWH

 QMODARQDO&RIIHH &RXQFIOGXUQ] FRIIHH \ HDU

DQG IMB/D SGDVXUH VR SURVHQWR \ RX QRZ
WH $QOXDO 5HVIHZ  ZKIFK GHEY WH

XQGHYENQIVRI WH 2 U DO} DWRQ RYHUWLY SHURG

Z DVZ IMKRXWD GRXEWD\ HDURI FKDEBIQJ HV
$OMRXIK J®EDO UHWPMRQV EHIDQ R HDH
IRGRZ 1Q) WH DSSURYDODQG LIRORXWRI WH ®&QJ
DZDWG &RYIG  YDFFIQH FRIIHH SOQIMRQV
KIIHHG DV D UHNXGOVRI GHYDWIMQI  KXWIEDQHV
IGRGV IRW DQG GRXJKW SUFH YROWIW
IOFUDVHG DQG FRQIQEW DQG \SHFXOMRQV GUIRYH
XS IQSXWFRW DQG \FDUFIW , GR KRSH WWDWA RX
DQG \ RXUIDP @V DUH \DIH DQG Z HODQG , Z RX@
@H VR H SIHW P\ KHDUWHOVFRQGRBIQFHV \R DD
WRWH DIRXQG WH ZRWS DQG VR WH FRIIHH
FRP P XQW 1Q SDWEX®U Z KR KDYH \iXIIHWHG DV D
UHVXONR WHVH VXUEXBIQWAP HV

" H\SIW WH P DO\ GLUILEXGAHV HOFRXQWALHG , DP

SEDVHG VR \D' WDWWH VHARU KDV HP HUHG
VARQJ 7KH IXWUH GRRNV EW KWDVFRQUXP SMRQ LV
XS DQG WJ QUIFDQMI URZ W KDV EHHQ REVHYHG 1Q
HP HUIQJ P DUNHW 7KLV IV Z IKRXWT XHWMRQ GXH
VR KH GHWUP LODWRQ Rl SDWAFLSDQW DEDRQJ WH
FRIHH J&REDOYDOXH FKDIQ IWRP EHDQ VR FXS
Z KRWH KDUG Z RW , Z RX@ @\H VR UHFRJ Q] H DQG
FHOEWM RQ WH RFFDMRQ Rl WH SXEQFDARQ Rl
WLV$ QOXDCS HYIHZ

,Q DGGMRQ VR FKD@IQI HV Z DV D \HDURI
FKDQJH DQG D \ HDUR! LAV ,Q - DOXDU WH
&2 OXQFKHG WH : RW &RIHH 6VDMMEV
' DWBEDVH D XQITXH ROH WRS \KRS |RUD@FRIIHH
UHOWG GDWD : H DOR Z HBRP HG WWH IIlWAMHP DO
( [HFEXWYH ' LWHFVRU O LW 9 DQXMD 1 RIXHLD Z KRH

HIRW W P RGHQIH WH 2 WUDQ]DWRQ DQG
HQJIDIH ZIW FRIHKH  MWENHKRGHY  DQG

GHYHBSP HQWSDWQHY FDQ DOHDG\ EH VHHQ DQG
DUHVREHFRP P HQGHG

+ MRUFD® Z H DSSURYHG WH , QWADDARQDOS.RIIHH
$JUHP HOW D WXPPDN R ZKIEK LV

SURYIGHG KHUHQ 6XFK DQ DFKIHYHP HOWZ RX@ QRW | @S2 THAU X Hi2 SHp So Tipp !
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N

KDYH EHHQ SRWE® ZIMRXW WH FROWBQW
FRP P W HQWRI D@ GHBUDWMV Z KR SDWHQW DQG

DPRYHO DWMQGHG WH P HHMQIV Rl WH : RINQJ
* IRXS RQ WH ) XWUH Rl WH $J UHHP HQWDQG DOWH
FROXOIMRQV R WH ' DIMQJ * LRXS 0\ MQFHW
WDQNW R\ RX D@RU RXUSDWFISDARQ

" XUQI P\ WIQXWH , Z DV IRWXQDM VR FKDU IRXU
&RXQFICE HWMRQV IOFX(GIQI RQH 1O SHYRQ 1Q %RI R

&RE®P EID GXUQ) Z KIFK \WKH ,&$ Z DV RSHQHG
IRUMI QDVUH XQGHU 5 HVROMRQ , DP\XWH \ RX

Z 1@DJ UH WDAMZ DVD SGDVXUH VR EH VRI HIKHUDI DIQ
DQG D IMQJ U LQGHU WKDW FRBFWHD ZH DU
VARQIHU? SXEQF DQG SUYDW VHRVRU H SRMQJ DQG
P SRWQJ FRXQWHY GHYHRSP HQW SDWQHY DQG
FROWP HY 2Q0 WWRXJK HIHFWH FRAIDERDARQ
DQG FRRSHIDMRQ FDQ Z H DGGUHW WH FKDGIQI HV
WDWIH DKHDG DQG FDSM2T H RQ RSSRUMQMH KDW
VHQIWHQ WH VHRRU DQG DFKIHYH WH 81

BXWIRIQDE®!' HYHRSP HOW RDY

/RRNIQJ IRZ DG Z HKDYH D GXW VR VXSSRWWMH ,&2

VR DGP IQIMMU WH FXWHQWDQG IXWUH $JUHHP HQW

QRWRQO 1Q WH LOMUHWV Rl FRQWXP HY EXWDOR IRU
WH P I@RQV Rl SHRS®! Z RWBZ IGH 2\ RXQJ DQG RG

P DB DQG IHP DB ? Z KRWH @HIKRRGV GHSHQG RQ
FRIIHH , VENH WL RSSRUWXQIW VR H SUAWP \ GHHSHW
JUDAXGH VR P\ [HGRZ O HP EHW WH ([ HEXWH
' IWHAVRU WH + HDG RI 2 SHIDARQVDQG D@&2 Wil IRU
WHU VXSSRWDQG GHGIEDARQ ) IQD® , Z DMK WKH
IOFRP 1QJ &KDIU DQG 9IFH &KDWU 0 U 0 DWP LIDQR
) DEIDQ Rl WH ( XURSHDQ 8 QRQ ,\B® DQG' U( QH® H
* RXWRQRI 7RIR HYHY VXFFHWIRUWH [ XVXUH
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7KH ,&2 DQG W ([HFXVIYH ' LWHFVRU 0 V 9DQVMD 1 RIXHUD Z DK VR H SUIHW ViKHLU
JIDWXGH VR D® ,&2 0 HP EHW SUYDW VHFVRU FRP SDQIHV DQG VKHIU DWRFIDARQV
GHYH®RSP HQWSDWAQHY DQG 8 QWG 1 DURQV RW DQL DMRQV DV Z H@DV FLYLOVRFLIHW DQG
DFDGHP LD VKDWHITHFWYH® HQIDIHG Z MK WKH ,&2 DQG RVKHU FRITHH WNHKRGHW/ VR
HODE®1 ViKH ,&2 6 HFUHVIDUDWVR VXFFHWI X@ FDUY RXWW DPYHV LQ FRITHH \ HDU

) XUWKHWP RWH D VSHFLDOWHFRI QMRQ DQG DSSWHFIDMRQ JRHV VR D SXEQE DQG SUYDWM
VHFVRU SDW/QHW VMDWSLRYIGHG YROXQVDY P RQHVDU DQG LQ NIQG FROWIEXWRQV GXUQJ
FRIIHH \ HDU 7KHWH HQDE®IG WH ,&2 VR H[ SDQG W RSHUIDVRQV VXSS®IP HQWQJ
0 HP EHU/B DQQXDO SD\P HOW VR VKH 2 W DQU DURQE/ $GP IQMADWYH 9%XGJHW DQG
|DFLAVMQI VIKH SUHSDUDVRQ RI VKH &RITHH ' HYHRSP HQWS5 HSRW &' 5 DQG VIKH
P SGP HQMRQ Rl VKH DFVIMMIHV LGHQWILHG LQ VIKH 5RDGO DS RI H &RIIHH 3 XEQF
3UWYDVM 7DW) RUFH &337) 1Q FRIIHH SURGXFIQJ FRXQWHV

o=




6SHFULFD@® Z H DH J DWAIXOVR 7KH * HUP DQ ) HGHWDOO LQMM IRU( FRQRP LF & RRSHUDVIRQ
DOG ' HYHIRSP HQW %0 = ' HXWFKH * HVH@FKDIWI¥4J ,QUALQDIRQD®! =XVDP P HQDUEHIW
* = \KH 6VIDWA 6HFUHVIDUDW IRU ( FRQRP IE $1IDILY IRU 6Z WHUDQG 6( &2 DQG VKH
( XURSHDQ &RP P IMRQ ,173$ IRUVXSSRUAQJ VIKH 2 W DQL DMRQ DQG W &337) VRI HIKHU
Z VMK ViKH SUYDWA VHFVRU WLJ QDVRUHV RI VIKH / RQGRQ ' HFOUWDWRQ (&2 0 7WDGIQJ LAFDI|2
6S$ -'( 3HHAVB/1 9 /DYD]]D6S$ /RXIV' UHIXV &RP SDQ\ 0 HUFRQ &RIIHH * LRXS
1HW& 6$ 1HXP DQQ . DIIHH * KSSH 2 IL ,QWAWDMRQDO / IP IMAG 6VILEXFNV &RIIHH
&RP SDQ\ 6XFDILQD 6XFGHQ 6XWBDLQDE® + DUHW7FKLER DQG 9 RGDIH

7KH WXSSRUMRI 0 LFKLIDQ 6VIVA 8 QLYHUAW 0 68 DQG : DIHQIQIHQ 8 QLYHWMW : 85 DV
Z HODV Rl RW DQL] DURQV VXFK DV iKH 6 XWDIQDE®! &RIIHH 3@WRWP  6&3  $ @DQFHV IRU
$FURQ VKH ,QWALQDVRQDO: RP HQV &RIIHH $@DQFH ,: &$ 6XWDLQDE®! ) RRG / DE 6) /
8 QWG 1DVRQV ,QGXWMDO ' HYH@RSP HQW 2 UDQUDMRQ 81, 2 8QMAG 1 DVURQV
" HYH®RSP HOWBWRIWDP P H 81' 3 * REDO&RIIHH3MVRWP * &3 VKH , QUALDDVIRQDO7 WDGH
&HOWH ,7& S5DIQIRIMMWS@DQFH 5% &RQVHUMMRQ ,QVALDDMRQDOG XWIDLQDE® & RIIHH
&KDMIQIH &, 6&& &RP P IWHWH RQ 6XWDIQDELOW $WHWP HQW &2 6$  ( QYHUMDV VKH
6 XWDLQDE®1 7WDGH ,QMDVIVH ,' + DQG (6$' ( LVDOR J UDVAIXE DFNQRZ BIGJ HG

) LOD@® VSHFLDOVKDQNV JR VR $ P EDWDGRU,YEQ 5RP HWR 0 DUAQH] RI + RQGXWDV &KDIURI
VKH , QUALQDVIRQDO&RITHH &RXQFLO ,&& 1Q FRIIHH \ HDU ZKR Z MK KLV RXWABQGLQJ
H SHUHQFH DQG SDWIRQ ®iG IRXUGHWRQV Rl VIKH ,&& VXFFHWIX@ WHHUQJ WKH SWRFHW
VMDWFX® LODVMG LQ ViKH \LJ QDVXH RI VIKH QHZ ,&$
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, QMUDMRQDARWXP  DQG

UHS UHVHQVIDMRQ

0 HHVQJ D@ RUS FRIIHH GIDGHWY/
( 11HPYH FRRSHUDVRQ Z VK VIKH
FRIIHH .QGXWWI  GRQRW DQG

| LODQFLDAQWIAMRQV DQG FLYIO
\RFLHW

&2 &HUMIEDWAVRI 2 UJ1Q

$ FFHW\VR GDVi> NQRZ ®IGJ H DQG
WDSMEV

3WRP RURQRI FRIIHH

FRQUXP SWRQ

' HYH®RSP HOWSWRMIFW IRU

SURGXFIQJ FRXQWIHV

on/ 2P Dwuy ! pu2 ($QIRM %RWVID 3 XUQDARQDOSVIIM Rl %4D] LOYXIXQGL &DP HURRQ &HQWDCS IUFDQ 5 HSXEQF &R®P EID
&RWD 5 IED &TW G,YRILH &XED ' HP RFUDE 5 HSXEQF Rl WH &RQJR ( FXDGRU ( 08 DOYDGRU ( WKIRSID * DERQ * KDQD + RQGXWDV
,QGID ,QGRQHMD . HQ\D / [EHUD 0 DGDJDVFDU 0 DOZ L 0 H{ LEFR 1 HSDO1 LEDUDIXD 1 LJHUD 3DQDP D 3DSXD 1 HZ * XIQHD 3HWX
3KIIBSIQHV 5Z DQGD 6IHUD / HRQH 7DQ] DD 7KDIMQG 7P RU/ HWM 7RIR 9HQH] XHD 9LHVQDP <HP HQ =DP EID =P EDEZ H

X | 2D wpy ! p2 ( ( XIRSHDQ 8 QRQ $XWMD %HJ LXP
)IQDQG )WQFH * HP DQ\ * LHHFH +XQIDU ,UHDQG VDO /DWID /IWKXDQID /X[HP ERXU 0 DD 1 HKHIDQGY 3RDQG
3RWUXJDO 5RP DQID 6@RYDND 6@YHQID 6SDIQ 6Z HGHQ -DSDQ 1RWZ D\ 5XWDQ ) HGHUMRQ 6Z WWHUDQG 7XQIMD 8 QWG

. IQIGRP

YXQDUD &WRDMD &\SWKXV &) HFK 5HSXEQF ' HQP DN ( WRQID
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&RITHH \ HDU Z DV D \HDURI LHFRYHY $V WKH J REDOSRSX@MMRQ
HP HUHG IWRP  &RYIG FRQIIQHP HQW WH ZRWS HFRQRP \

(HERXQGHG IWRP D FROWDFVIRQ  1Q VR DQ D® RW
XQSHFHGHQWG H SDQURQ LQ * (REDOFRIIHH FRQUXP SWRQ LV
HWIP DG VR KDYH LQFLIHDVHG VR PIGIRQ NJ EDJVIWRP

P IG@RQ EDJV LQ FRIIHH \ HDU XS 0 HDQZ KI® VXSSO LV
WRXJKWVR KDYH GISSHG E\ VR P LGRQ EDJV IRP

P I@RQ EDJV 7KH ,&2 &RP SRVWM ,QGIFDVRU 3UFH , &,3 HVSRQGHG

SRVMIYHO VR VIKH VWAHQI VIKHQHG HFRQRP \  UMQJ VR 86 FHOQW &

IRUFRITHH \ HDU DV FRP SDWHG Z WK 86 FHQW @& LQ FRIIHH

\ HDU

U

7KH HWIP DG VRVIDO SLIRGXFVRQ LQ FRIIHH \ HDU Z DV

P LGIRQ EDJV D GHFUHDVH DV FRP SDUHG R P LGIRQ EDJV KH
SUHYIRXV FRIIHH \HDU $WDELFD SIRGXFVRQ Z DV DSSLR[ [P DVK®

P IGIRQ EDJVYHWXV P LARQ EDJVIRU5 REXWD 3RGXFVRQ LQ $ D

2 FHDQID Z DV DWRXQG P LRQ EDJV XS +RZ HYHU BRXVK
$P HUFDB/ SLIRGXFVRQ Z DV GHWLP LQHG VR EH GRZ Q E\ R
PIGIRQ EDIV O HIFR  &HQWDO $P HUFDR/ SIRGXFVRQ KWXQN E\
IRXJIK® VR P L@RQ EDJV DQG $ | UFDE/ SIRGXFVRQ Z DV VHHQ VR
KDYH GHFQQHG E\ SHUFHQWIH SRIQW VR P IGIRQ EDJV IRU
FRIIHH \ HDU

RU FRITHH FRQUXP SVIRQ Z DV 1Q VKH UHJ IRQ Rl P IGRQ EDJV IQ
DQ IQFWHDWH R 7KH 86 DQG &DQDGDR/ FRIIHH

FRQUXP SWRQ JWHZ E\ VR P IGRQ EDJVIQ FRIIHH \ HDU

Z KL®! ( XURSHB/ FRQVXP SVIRQ Z DV DIRXQG P L@RQ EDJV $MD

2 FHDQLDE FRQVXP SVMIRQ LRVH VR DSSLR[ P DW® P LQRQ EDJV IRP
P L@RQ EDJV LQ FRIIHH \ HDU 7KH JURZ W WDVIAV R FRITHH

FRQVXP SVRQ IQ 0 H[IFR  &HQWDO$ P HUFD DQG 6RXVK $P HUFD Z HUH

HWIP DVIAG DW DQG Z WK EDJVRI FRIIHH FRQUXP HG EHLQJ

P IGIRQ DQG P IIRQ UHVSHFVIYH® &RQVXP SMRQ 1Q $IUFD Z DV

HWP DWG DW P LARQ EDJVIRUVKH FRIIHH \ HDU




* (REDOJ WHHQ EHDQ H SRUW Z HIH GRZ Q 1Q FRIIHH \ HDU VRVDADQJ P IQIRQ EDJV
IURP P IQRQ EDJV LQ FRIIHH \ HDU %] LOUHP DIQHG VKH Z RUTSE/ MW HWWH] SRUAMU Z [ViK
P I@RQ EDJV DFFRXQWQJ IRU Rl WH VRVIDOH] SRUV 9IHVQDP FDP H VHFRQG Z VK
P IGIRQ EDIJV HSUHVHOWQJ Rl VIKH VRVDOFRITHH H SRUW LQ FRIIHH \ HDU Q WP V R
WHILRQV 6RXVIK $ P HUFD Z DV \WVIKH @ HVAMH] SRUMURI FRITHH WKLSSLQJ P IQ@RQ EDJVIQ FRIIHH
\ HDU LH Rl WH Z RUG VVRVDO$ VD 2 FHDQLD Z DV VKH VHFRQG ELJ J HAZ 1ViK P LQORQ
EDJV D VKDWH Rl VKH P DUNHW&HQWDOS P HUFD 0 H[ IFR H] SRUMG P IQRQ EDJV DQG KHW®

D KDUH RI VKH VRVIDOH[ SRUV Z KL®H $ IUFD \KISSHG P IQIRQ EDJV RI ViK(H P DUNHW

U U

7KH ,&2 FRQUOQXHG W P SGIP HOMW ) LYH <HDU$ FVIRQ 3 @Q
DQG 5 HVROMRQ RQ FRIIHH SUFH ®IYHY ,WDAOR DGGUHWHG FUWFDO

DAXHV |RUVIKH FRITHH VHFVRU LOFOXGLQJ
3UFH YROVIMW DQG YDOXH GLMME XVIRQ
5 HVAHQFH DQG SWRVSHUW |RUFRIIHH IDUP HWY/
&QP DWW FKDQJH DQG
&KDQJLQJ VIKH LHI X@VRU 1WDP HZ RWN

7KH ,&2 6VIVIMAFY 6 HFARQ KDG D SUIRGXFVIYH \ HDU IHBIDMQJ GRFXP HQW DQG HQIDJIQJ Z MK 0 HP EHW/
VR IP SIRYH ,&2 GDW DQG SWRYIGH D@ WDNHKRGHWY Z W D WIRWRXV DQG QHXWDO EHQFKP DN R
XQGHUAMDQG VIKH P DUNHWDQG IWWHQGY

( Py 1 H S ®®3HS
/ DXQFK Rl VM(H RQ@OH :  RUTS &RITHH 6 VVIMME ' DVIDEDVH LQ - DQXDU
o ' MMMEXVMRQRI P RQW® &RITHHO DUINHWS HSRUV DQG RVKHUMWIMIMEDCS XE QFDRQV
o 5HYIMRQ RI ViKH 5 X®N RQ 6VIVIMMEY &HUAILFDWAVRI 2 W 1Q IRARZ LQJ D IHTXHVWILRP %] 1O
e 1HZ 623 IRUKDQGMQ \J QUIFDQWGIMFUHS DQFIHV EHVE HHQ ,&2 GDVID DQG FRXQWI GDVD

y k5 1y ppHe b

ey HEWXDY ? 6 VIMMAFY 5 RXQGVIDE ®1 VR IHYIHZ  J (REDOVXSS® GHP DQG DQG WDGH GDVD | RUFRITHH
\ HDW/ DQG

e YD ? 6 VVMAFV 5 RXQGVIDE B VR GIMEXW VKH VDP H GDVID VHWIRUFRI I HH \ HDU

e W SUO-XQH DQG $XJIXWV ? YAMWADOP HHWQJIV Z I FHWBIQ 0 HP EHU FRXQWIHV VR DFKIHYH D
EHWHU Z RINIQJ LHOMRQWKIS  GHHSHQ WKHIU XQGHUMIQGIQJ RI WIMMEY DQG P SWIRYH FRP SADQFH
Z IMK VIKH 5 X®V RQ 6 VIVMMEV

e ¥ FVREHU ? &RP SADQFH LQGIFDVRLY |RUVKH SURYIMRQ RI WIMMEDOGDVID XMQJ VIKH P HKRGR@RJ\
IOWRGXFHG 1Q Z HH LHSRUMG VR lKH 6 VIMMEY &RP P IWMH DQG VIKHQ VR VIKH & RXQFLODV RQH R
ViKH . 3,VIQVKH 3WRIWDP P HRI $ FPUVMMHV
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2Q 1RYHP EHU VWH ,&2 SXEQWKHG VKH &RITHH'" HYHRRSP HOW5S HSRUWV &' 5 OKH I XVXWH

Rl FRIITHH ,QYHWIQJ LQ \ RXVK IRUD UIHMIHOWDQG VXWILQDE® FRIITHH VHFVRLE ,\WMHYLHZ V RYHU EHW
SWFWEHV IRUHQJI DI LQJ DOG LOAI LDVOJ \ RXVIK LO VKH & * 9& ILRP  SURGXFVIRQ VIR FROVXP SVIRQ DQG

DOR SWRYIGHV NH\ SRR\ WHFRP P HQGDWRQV IRUWH SXE@F DQG SUWYDW VHFVRW DV Z HODV FIYO
VRFLIHW DQG GHYH®RSP HQWSDWQHW 7KH 5 HSRUMHHNV VR GHILOH VKH UR®! VIKDWA RXVIKV Z LODS@\ 1O

J XDUWDQWAHLQJ VKH I XWUH RI VKH FRITHH LOGXWM E\

e $QDOMQJ NH\ GHP RJWSKIF WHQGV LQ FRIIHH SURGXFIQJ FRXQWIHV &3&V DQG VIKHLU SRWQWDO
P SDFWRQ VIKH IXVXUH SUIRGXFIRQ WDQVIRWPP DMRQ WDGH DQG FRQVXP SWIRQ RI FRIIHH

« ([DP LQIQJ WHQGY RSSRUXQMHV DQG EDUWHWY VR \ RXViK HQJDJHP HQWILQ DJUFXOXWH Z MK DQ
HP SKDWV RQ WKH FRIIHH J REDOYDOXH FKDIQ & * 9&

e 5HYIHZ IQJ \ RXVK IRFXVHG LOWAWHQWRQV VR IGHQW\ EHWSWDFAFHY DQG HIIHFVIYH DSSURDFKHV IRU
VXSSRUWDJ \ RXViK HQJ DI HP HQWLQ DJ UFX®XH DQG VIKH & * 9& DQG

e ' IFXWIQJ NH\ HOW SRIQW IRU SWDIP DWF LQYHWP HQW DQG VXSSRUAYH SRAOFLHV VR |RWHU

P HDQLQJ IXO RXWK HQJ DI HP HQW

5 HVHDUFK IRUWH.&' 5 Z DVP DIQ® FRQGXFWAG RYHUVKH FRXUH RI DQG FRP SGMAG LQ HDLUD

EHIRIH EHIQJ RIIFID® [1QDA HG DQG SXEMKHG LQ 1 RYHP EHU >@7KH 5HSRUWZ DV
VXSSRUMG E\ %0 = WWRXJK * ,.= DQG GHYH®RSHG E\ WH ,&2 Z MK I QUIFDQWFRQWIEXVIRQV DQG
ZRINE\ IHVHDUFKHW/ILRP 0 68

>S@7KH &' 5 Z DV RIIFID@® SHHQWMG RQ ' HFHP EHU Z WKIQ D Z HELQDU VK DWIQFOXGHG ViKH SDUIFISDMRQ RI \ RXQJ FRITHH
HOWHS LHQHX WY DQG FRIIHH WIDNHK REGHW VIKDAS @\ HG D NH\ UR®H LQ ViKH UIHVHDUFK FDULHG RXWE\ ViKH 2 W DQL DURQ




U

61QFH WH ,&2 LV FRP P WMG VR NHHSIQJ 0 HP EHW/ LIQIRWP HG DERXWIRRG VDIHW DAXHV VKH
6 HFUHVUDWS XE@QKHG D IHSRWAXSGDWQJ LOQIRWP DMRQ RQWHO D[ IP XP 5HMGXH/IP IW 0 5/V Rl
SHWIFIGHV DSSTFDE®I VR FRITHH GRFXP HOQW&& 5HY

7KH 6 HFUIVIDUDWS UAVHQWAG D LHSRUVFRQVDIQIQJ LQIRWP DURQ RQ WKH P HDVXUHV VINHQ LQ 0 HP EHU
FRXQWIHVVR FRP SO Z IV WWH SLIRYIMRQ Rl $UAF®!I Rl WH , QUAULDDMRQDO&RIIHH $ J UHHP HQW

SWRKIEIMQJ ViKH VD®I DQG DGYHWMMHP HQWRI SIRGXFW XQGHUVKH QDP H RI FRIIHH LI VKFK SURGXFW
FROVDIQ GMW/ WDQ WKH HT XLYDBIQWRI JWHHQ FRIIHH DV WKH EDVF WDZ P DWAUDO GRFXP HQW.&&
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&KDUWHG RQQOH E\ + ( ,YEQ 5RP HWR 0 DUAQH] RI +RQGXUDV WH W
6HWRQ R WH &RXQFLOZ DV FRQYHOHG VR DSSRIQWVKH QHZ ([ HEXVIYH
" LHFVRURI VKH ,&2 7KH V¥ R FDQGLGDWAV IRUVKH SRWVZ HWH 0 V 9 DQXMD
0 DUD &DUQHLLR 1 RIXHLD RI %WD] LODQG 0 U7WDQ . P /RQJ RI 9LHWDP

0 HP EHW/ XQDQIP RXVO® DSSRIQWG VKH FDQGLGDW ILRP  %D] 1O VIKH [ LUAV
ZRP DQ 1Q KMRU VR ®DG VKH 2 WDQL DURQ DQG FRQJIDWKMWAG VKH
FDQGLGDWA ILRP 9 LHVQDP  |RUKLY RXWVDQGLQJ H[ SHUHQFH DQG NQRZ BIGJ H

$ @GHFIMRQVP DGH E\ VKH & RXQFLODUH FROVDLOHG 1O GRFXP HOW.&&

AMA ®2p::bPp @AWS280S ®A / 2HAAAAA

7KH WHFRQG &RXQFIO6HWRQ RI FRIIHH \ HDU Z DV KH@ RQIQH ,W
IQWRGXFHG WKH GWIW ,QWAWRDMRQDO &RIIHH $JUHHP HQW DQG

DSSRIQWG 0 U0 DWP LODQR ) DEIDQ RI VKH (8 ,VD® DV 9IFH &KDIURI VKH

&RXQFIO DQG 0 U=RODQ $JDL Rl WH (8 &RP P MRQ DV &KDIWU Rl VKH
) LODQFH DQG $GP IQIMADWRQ &RP P IWWMH 7KH P HHWQJ Z DV FKDLUHG E\

+ ( ,YEQ5RP HWR 0 DUAQH] RI + RQGXWV DQG Z DV DOR VKH ®WWHWRQ Rl

VKH &RXQFIOIRUO U-RW 6HWW DV ( [ HFXWWH ' LWHFVRU ' HFIMRQV FDQ EH

IRXQG LQ GRFXP HQW.&&
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7KH ,&& P HWYLWXD® VR DSSWRYH VKH ,QWALDDARQDO&RIIHH $J UHHP HQW
&% 7KH 6HWIRQ Z DV DWHQGHG E\ ,&2 0 HP EHW DQG &RQWDFQJ

3DWAHV RI WKH ,&% 1 RQ P HP EHUJRYHWP HOW Z HWH LOYIWWG E\ VKH

([ HFXVIYH ' LHFVRRU DQG WH &KDIWURI VKH & RXQFLOIRU FRITHH \ HDU

+ ( ,YEQ5RP HWR 0 DUMQH] RI + RQGXWV 7KH &RXQFLODSSIRYHG WWKH VI WRI

VKH QHZ $JUHHP HQW GHVJ QDWAG VKH 2 LI DQL DARQ DV' HSRWWDU RI VKH

,&$ DQG DIWHHG RQ WKH GHDG@QHV IRU MJQDWWH WWILFDMRQ

DFFHSVIQFH DQG DSSIRYDO' HFIMRQV FDQ EH IRXQG LQ GRFXP HQW.&.&

MAHZ2 1 : P @S ®C, §H | n2 AAAAA
7KH 1LQDO & RXQFIOVHWRQ Rl FRIIHH \ HDU VRRN SOFH 1Q %RJRE
&R®P EID DIVAU VKH HQG RI VKH FRIITHH \HDU 7KH 1LBAWLQ SHURQ 6 HWRQ
MOFH VKH ROVWHWRI VIKH & RYLG SDQGHP IF WZ DV P DINHG E\ VKH RSHQLQJ
IRUMJ QDVWKWH RI VKH ,&$ $P RQJ RKHULMP V ViKH &RXQFLODI LHHG RQ
? -X0 DV WKH GDWV IRUWKH W : RUG &RITHH & RQIHWIHQFH VR EH
KHG 1Q %HQJ DXWK ,QGID GIVFXWHG FRITHH UHI XOMRQV DQG DSSRIQWG 0 U
0 DWP L@DOQR ) DELDQ DV &KDWUDQG ' U( QWH® H * RXWKRQ DV 9 IFH &KDIWUIRU
FRITHH \ HDU $ WIEXW Z DV DOR SDIG VR RXWRIQJ &KDWIJ + ( ,YEQ
5RP HWR 0 DUAOH] RI + RQGXWDV 1Q WHFRIQMRQ RI KLV FROMEXWRQ VR VKH
,&2 V Z RIN DQG VKH VXWBRIQDELOW RI VK(H J ®REDOFRITHH VHFVRU ' HFIMRQV

FDQ EH IRXQG LQ GRFXP HQW.&& 5 HY
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7KWRXJI KRXWFRITHH \ HDU WH ,&2 O HP EHUB: *)$ ZRWINHG
H VIQWYHO VR 1LQD@ H VKH VW[ WRI VKH ,&$ 8 QGHUWKH &KDIU 0 V
6WAIDQIH . XQJ Rl 6Z IWHUDQG DQG 9LFH &KDIWU 0 UO IFN : KHH®U RI
3DSXD1HZ * XIQHD WKH: *)$ P HW WP HV DQG Z DV GIMRQOHG E\ VKH
&RXQFLORARZ 1QJ VIKH VXFFHWIXOFRP SGMRQ RI IW P DQGDWA 7KH &KDLU
DQG 9IFH &KDIU Rl WH : *)$ VRIHKHU Z MK VKH 6 HFUHVIDUDW KHG@
VHYHWDOP HHWQJIV RI VKH ' WDIIQJ * LRXS DV Z H@DV ELMVAWDOP HHQJ V
Z 1K ,&2 0 HP EHW VR DGGUHW FRQFHWQV DQG | DFLOVIDVA ViKH FRQVHQUXYV
RQ VIKH V[ WRI \IKH ,&$

X AAAA

7KH ,&$ Z DV DSSWRYHG RQ - XQH DWWH U5 6SHFIDO
6HWRQ Rl VKH ,&& FKDILHG E\ + ( ,YDQ5RP HWR 0 DWQH RI + RQGXWDV
WLV VKH VHYHQW Rl IW NIQG MQFH WKH [LUAV , QUALRDVRQDO &RIITHH
$JWHHP HQWGHILQHG FRITHH H SRUNVTXRVIDV DWVKH 8 QIWAG 1 DMRQV 1Q
1HZ <RWN Q 7KH QHZ $JWHHP HQWUWHDIILLP V VKH ,&2 DV ViKH RQO

IRKP  IRU GIMFXWIRQV RQ FRIITHH HDWG DMXHY HQIDIIQJ H SRWAQJ

DQG [P SRUAQJ  JRYHUWQP HQW DV Z H®DV VIKH SUYDWW VHFVIRU DQG FIYIO
WVRFIHW VR WHOFW V'MH UHDOW Rl WH & *9& ,QWRGXFIQJ NH\

P SIRYHP HOW VR WWHDP @QH WKH ,&2 B/ [QWINMRQDO DQG  1LQDQFLDO
ILDP HZ RUNV IWDOR IRFXVHV RQ VIKH VXWIIQDELOW RI VIKH FRITHH VHFVRU
VKH IHM@HQFH DQG @YHAKRRG RI FRIIHH IDWP HW DQG WKHIU W KWVR D
@V1QJ DQG SWRVSHWRXV IQFRP H

7KH ,&$ LQWRGXFHV VIKH FRQFHSWRI $ 11LODWRQ VIR HQVXUH VK DVWIKH
SUYDW VHFVRU DQG FLYIO VRFIHW KDYH D YRIFH 1Q VKH \WDWAJ\ DQG

LQQRYDVRQV R ViKH $JUHHP HQWDQG WKKH ,&2 WKWRXJK VKH %RDUG RI

$11LADWA 0 HP EHY ,WDOR VWDQVRWP V VKH XQITXH P HFKDQLMP V QRZ

NQRZ Q DV &RIIHH 3XEQF 3UYDWA 7DW ) RUFH &337) LQVR D SHWP DQHQW
ZRINQ] SDW : KI® W LOWAURYHWQP HQDO QDWUH WHP DIQV
XQFKDQIHG VKH $J UHHP HQVB/ QHZ P DQGDWA LOVIAJ LDWAV SUYDVA VHFVRRU
DQG FLYIO VRFIHW SDUAFISDMRQ HQDE@QJ FRIIHH SXEQF DQG SUYDWM
GHFIMRQ P DNHW WBNHKRG@GHWY DQG IDWP HW VR D@ Q WHLU YIHZ V DQG
GHFLGH RQ NRLQWDFVIRQV VR DFKLHYH D P RUH VXWIDLQDE ®1 DQG SIRVSHWRXV
VHFVRU



$ QHZ MWWP IRUWH FDBEXOMRQ Rl YRWV DQG FRQWIEXVRQV Z L@
SWRYIGH VKH 2 WDQU DIRQ Z MK LQFIHDVHG 1LQDQFLDO VXWILQDELOW DV
ZH® DV D IDUHU GMMEXVIRQ R 1LQDQFIDO REQ@ DWRQV DP RQJ &2

0 HP EHW $V SHU WH FRQWQWXV WHDFKHG ZIKIQ WKH &RXQFLO
FROMEXVRQV VR VKH ,&2 $GP LQMADWYH 9%XGJ HWZ I QR GRQJHU EH
SIRSRWRQDOVR YRWMV 5DWHU VIKH\ Z L@EH EDVHG RQ VRDOWDGH VR
FROUGHU ERW YDOXH RI WDGH DQG YDOXH GIMMEXVIRQV 1Q ViKH & * 9&

RYHUFRP 1QJ VKH EDDQFH RI FRQWIEXVRQV E\ ([ SRWQJ DQG
P SRUAQJ 0 HP EHW 7KH QHZ DSSWRYHG MWHWP DOR DIIHFW YRV

Z VK D GLIHHQWYDUDE ® VKDWVNHV LQVR DFFRXQW YDOXH RI VRVDO
WDGH DQG YRXP H RI VRVDOWDGH EXWNHHSV VKH SRZ HU EDDQFH
VKDUHG HT XD@® EHVE HHQ ,P SRUAQJ DQG ([ SRWRQJI 0 HP EHW/

/DWO KH ,&$ WHDP QQHV VIKH J RYHUQDQFH VMKFWUH Rl KH
2 W DQL DURQ Z WK ViKH FUHDWRQ RI VKH ( FRQRP LFV&RP P WMH (& 7KH
(& P HUHV WH H MAQJ WMFKQLEDO &RP P WWMHV XQGHU VIKH
$JUHHP HQW 6VDVIMMAFY 3 RP RIRQ DQG 0 DINHW HYH®RSP HQW 3 LRMIFW
DQG VKH & RQUXOIMIH ) RIKP  RQ &RIIHH 6 HFVRU) LODQFH LQVR RQH ERG\
PDNQ) W ZRW P RWH HIHPYH DQG RSWIP LJ1QJ VIKH UHVRXUFHV
DYDIDE® 7KH QHZ ,&$ JLYHV D F®IDUDQG ILP P DQGDWM VR VIKH ,&2
6 HFUHVDUDWVR DWIMAD HP EHWY Z WK VIKH GHYHERSP HQWDQG IL.QDQFLQJ Rl
FRIIHH VHFVRUGHYH®&RSP HQWS IRMIFW DQG P REL) 1QJ UHVRXUFHV LQ DUHDV
VXFK DV D QNQJ DQG SWRVSHRXV LQFRP H IRUIDWP HWY/ FQP DV FKDQJH
DGDSVIMRQ DQG SHWADQG GLVHDVH FRQWRODP RQJ RVKHLY/

Agu X AAAAT Bb2uy Sp /T 2:B SHP2u P HBAA | 25 AAAA
S ®1 225HIBSH ) S88u/ HS 8uS ®S/ /2 hS6P HoAAhPod AAAA
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7KH ,&2 DQG &337) FRQYHQHG 0 HP EHW RWHU WENHKRGHY DQG
GHYH®RSP HQWSDWQHWY VR DWMQG KH WK &(2  * GREDO/ HDGHWY ) RUXKP
SRZHHGE\ ,' + 7KHBXWBLODE®! 7WDGH ,QMDYH

7KH VXFFHWMXORXWRP H Rl WA(H W )RXXP Z DV WH SXE@DWRQ RI D

&RP P XQITX« HSUHHWMQJ VWKH FRP P VP HQW Rl FRP SDQHV DQG
RU DQL DARQV Z IMKIQ iKH FRITHH LOGXVAI DV Z H®DV ,&2 0 HP EHW VR VKH
IRTRZ LQJ

e ( QGRUAQI WKHIP S®P HQDMRQ RI VIKH 5RDGP DS
e ' HOUDAQ VKH QHFHWDU FDSDFIW VR DFWYHO VXSSRUWV 7DW ) RUFH
DFVYIVIHV

e : RINQJ ZIWK WH ,&2 VR FROWEXW VRZ DUV VHFXUQJ VIKH QHFHWDU
UVRXUFHV DQG

o (QIDIIQ) Z MK IQWALDDMRQDO IQDQFH IQWIAXVMRQV DQG GHYH®RSP HQW
SDUQHWY/

7DW ) RUFH P HP EHWY DQG WKH ,&& DJUHHG VR UHFRQYHQH WH &(2  * REDO
/ HDGHW) RIXP QH[ W\ HDU

RHZ 10, S ®J6!S6muSeu2 | 2Py 1T Hau X, | lipp §P! 488 2hSHI AS: 0
Bl




-XDQ (WMEDQ 2GX] 3UHMGHQW Rl WH &R®P EIDQ &RIIHH
) HGHIDMRQ ,QF DQG &KDIWURI WH : RUB &RIIHH 3 URGXFHLY ) RIXP

RSHOHG WKH IRXP HP SKDM]IQJ WKH QHHG VR VDIHIXDWG VKH
J@REDOFRIIHH LQGXVI DQG FUHDVM VX WIDLODE 1 @1QJ FRQGIMRQV IRU
IXVXUH J HOHIDMRQV $ QGUHD ,@ 3 UMMGHQWRI WKH %RDWG Rl ,@FDI|2

DQG ' DYIG 5HQQIH ' HSXW ( [ HFXViYH 9 LFH 3 IHMGHQWDQG + HDG RI
WH 1 HW@ &RITHH %DQGY DOR JDYH VSHHFKHY KL K@ KMQJ ViKH

FRADERWDWYH DFMRQ Rl VKH ,&2 7DW ) RUFH DV D NH\ GUYHU R §30;>(8;$y%\ (67 f’/oﬁﬁanVZE; 8=
SRVMIYH FKDQJ H 1Q VKH VHFVRRU 10(0% AXy %!l y( 'R %, 1 ARO

a,2m !,110082, (Clo22 |, 2aCw

&2  ([HFXWYH ' WHRVRU 9DQYMD 1RIXHUWD ZHBRP HG WKH
DGRSVRQ Rl WH NMIQWERP P XQIT X« MV D W Q Rl FRIIHH DFVRUAB
FROWQXRXV FRP P WP HQWR SRMMRQ VIKH J REDOFRIIHH VHFVIRU DW
WH IRUHILRQWRI VXWIDLQDELON LQIMDWYHY VK DAVMDQVEHQG LOVIR RUKHU
IQGXWMHVE 6KH VWHWHG WKH P SRUDQFH RI GHYH®RSIQJ \KH

XWRIQDEION P RGHO Rl VRP RURZ R \SHFLIED® LQFRISRUDM

SURGXFHUB RFDO LHDMMHY GHDO Z MK VKKH FRP S®f WFHQDUR Rl

VXWRLQDELON FKDEBIQJ HV1Q SUIRGXFLQI UHI IRQV DQG HQVXUH DFFHW
R | DIUDQG WDQVS DUHQWS LIRGXFW

$1'5(% ,//<
§202X OyA, | ARO , 2a( ,
Xrmed 11?2

¢ &337) BKHSDV P HMQIV 7KWHH P HHMQIV VRRN SOFH
YIWXD@® DQG WH ILIAVHYHU LQ SHURQ 6KHEDV P HHMQJ Z DV
KHG RQ 2 FVREHULQ %RIRVE &R®P ELD 7KH @WMUSWRVIGHG
DQ RSSRUXQIW VR H FKDQIH YIHZ V RQ WH Z RN XQGHWINHQ
DQG VR P HHW IDFLOMVRU RUDQ DARQV Rl WH 7HFKQLFDO

RUNVAHDP vV DR SUHVHQWDWKH P HHVQJ

¢ &337) RSHQ VHWRQV ) RXU VHMRQV Z HH KHG VR XSGDWM
P HP EHWY RQ WH @WAVW7DW ) RUFH GHYH®RSP HQW DQG REVILQ 89, 5(11( \
IXWKHU LQSXW IRU RQIRIQ] ZRW 2QH WHWRQ IRFX\HG L 5GAmDADL CARD EX 0 52 02X OV A
H FOOMYHO RQ @YQJ DQG SLRVSHIRXVIQFRP HV

9%$106,%$ 12*8(,5%
X, 0&0! CAXR0 ( X 0! A, @







8 QGHUWH ,&2 A& SHFIDO) XQGB WH 6 HFUHVIBUDWLY J LYHQ UHVRXUFHV VR KHG
0 HP EHUFRXQWHV NEEN WIDWMUHJ LRQDOSIRIWDP P HV VR SURP RW GRP HWIE
FRQVXP SVIRQ DQG FUHDW YDOXH DGGIMRQ 7KH UHJ IRQDOSWRI WP P H IRU/ DAQ
$P HUFD P S®P HQMG E\ 3520 (&$)< HQGHG O 7TKH ,&2

6 HFUHVDUDWFRQWOXHG VR P ROVRUWH LIP S®IP HOMMRQ RI ,&2 6 SHFIDO) XQG
DFWYIMHV 1Q $ IUFD DQG $ MD
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' XUQJ FRIIHH \ HDU WH ,&2 6HFUHVBDUDWFROWOXHG VR IGHQW\ RSSRUXQIVHY IRUSWRYIGIQJ
UHOYDOWDWAWDQFH VR 0 HP EHWY 7KH $1UED &RIIHH ) DFION $&) LV D SUIRMIPWSURSRVDOGHWI QHG R
WDQVRWP  $ 1UFDB/ FRITHH VHFVRUIQVR D YLEEWDQWDQG IHVAHQWMOGXVAE ,\WKDV EHHQ VXEP WHG VR iKH
$1UFDQ ([ SRUV,P SRUV EDON $)5(:,0 %$1. D UHJLIRQDO$IUFDQ WDGH GHYHBRSP HQWILQDQFLDO
IQOWIMVRQ 7KH 6 HFUAVIBUDWLY DOR DIGLQJ VIKH , QWAUS [UEDQ &RITHH 2 U DQJ DMRQ Z MK D WKG\ HOWABIG
B DSIG DSSWMDORI VKH LQDQFIQ) MQGWDSH IRU VKH FRIIHH VHAVRU 1Q $IUFDE 7KH WXG\ Z DV
UHT XHWMG E\ WH $)5(;,0 %1. VR IGHQW\ EXVQHW RSSRUXQMHV 1Q KH $1UFDQ FRITHH VHFVRU
IRTRZ LQJ VKH VXEP IMMRQ RI VKH$ &) SIRSRVDO

7KH 6 HFUAVDUDWDWMAMG 1Q VKH SUHSDUDMRQ RI VIKH VWP V Rl UHIHUHQFH IRUD WXG\ RQ DXIEEIQ) D
UHMIHOWFRIIHH YDOXH FKDIQ VR P IVJ DA FQP DAF GLVDWHWY DQG WH &RYIG  SDQGHP IF 1Q + RQGXWDV
DQG 1 LEDUWDI XDE ,\WZ DV HQGRUHG E\ WiKH , QUWALDDURQDO&RIIHH &RXQFIOIQ 6HSWP EHU ' XUQJ
FRIIHH \ HDU WH 6 HFUMVDUDWHQIDIHG Z MK VKH &HQWDO$ P HUEDQ %DON IRU ( FRORP LF
QAT IDARQ &$%( , |RUIW ILODQFLDOVXSSRUADQG ViKH EDOQN KDV DSSRIQWAG D WDP Rl FRQUXGODQW \R
FDUY RXWKH WXG\

U U U U C

,Q $IUFD D QHZ SWRRMIFWRQ \ RXW FDSDFIW EXI@GIQI 1Q FRITHH VXWRIQDELION SWAWFHV KDV EHHQ
GUIWIG ,WV XQGHUGHYH®RSP HOWDQG QHJ RUDMRQ Z I WH $ XMMDQ ' HYH&RSP HOWS JHOR\ $' $
Z KIFK KDVHDUWP DUNHG O

2 VKHU WFKQIFDO FRRSHUDMRQ SWRMIFW DWH EHQJ
GHYH®RSHG DQG P S®P HQWG Z IMKIQ ViKH VFRSH RI ViKH
Z R RI ViKH &RI1HH 3 XEQF 3 UYDW 7DW) RUFH &337)
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" XUQJ WKH ,&& WHWRQV KH®G LQ ViKH 7HFKQLFDO:  RINVHDP V D@REVIDIOHG DSSWRYDOIRU
VKHIU5 RDGP DS SIRSRWDWY $ QHZ 7HFKQLFDO: RINWVUHDP RQ A DINHWB RAFIHV ,QWIMXVIRQV &2
,P SRUIAQJ 0 HP EHUB WDUMG RSHDDWQJ LQ $SUO ZIMK VXSSRW ILRP (8 ,173%

FRP SGP HOWQJ WKH Z RIN DOHDG\ XQGHWZ D\ 1Q WKH SDID@HO7HFKQLEDO: RUINMMHDP RQ VHFVRRU
WDQVRWP DVRQ LQ H SRUAQJ FRXQWIHV

7KH Z RINWHDP \BDSSURYHG LQIMDVIYHV DIH QRZ XQGHULP SGPP HQMRQ LQ SURGXFHU FRXQWIHV
Z VK IXQGIQJ ILRP VKH SUYDWA VHFVRU DQG SWR ERQR VXSSRWVIWRP  RWKHU RU DQL DMRQV DV

P HQVRQHG LQ VIKH $ FNQRZ BIGJ HP HQW




7KH,&2 KDVD GIDG IR LQ
[P SGP HOWQJ JREDCFRP P XQIFDMRQ
1Q W(H VHFVRUDQG FRIIHHFRP P XQIW

HQI DI HP HQW
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7KH ,&2 SWRP RV IW FROWMQWRQ 7Z MU
) DFHERRN / LONHG,Q DQG ,QWRJ WDP  $ \WKH
HOG Rl FRIIHH \HDU WH &2 V
/ IONHG,Q IRCRZ IQJ KDG LQFUHDVHG E\

2 Q) DFHERRN WH QXP EHURI SHRS®I Z KR

@HG RXU SDUH ZDV XS DOG RQ
OWRJ WP DQG 7Z MMURXUIR@RZ IQJ KDG
JIRZQ E\ DQG UHVS HRYHD
$ FMW DOR LQFUHDVHG E\ RQ 7Z WU

1Q 6HSWP EHUDQG 2 FVREHU ) R@RZ XV WR
Wi XS VR GDWI RQ WH 2 WDQU DARQV
DFWYIMHY
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) RUVKH HLKVIK HGIMRQ RI ,QWAUQDVIRQDO &RI1HH
' D\ FHOEWWG RQ 2 FVREHU VKH &2
@XQFKHG WKH FDP SDLJQ 7RZDWV D FLFX@U
HFRQRP \ IRU FRIIHH QHZ LQYHWP HQW LQFRP H
DQG ME RSSRUXQMHV YID D VSHFLDOZ HESDJH
DQG 7WHAR 7KH ,&' EWRFKXWH DQG YIGHR
Z HWH DOR GMAHP LODWAG YLD VRFLDOP HGLD Z KHWH
VIKH\ KDYH EHHQ YIHZ HG DQG QNHG VKRXVDQGV RI
VP HV

Us77

7KH 2 WDQL DMRQ FWHDWG D FRP P XQLFDVIRQ
SDFNDJH IDFWKHHW IOHU YIGHR *,) VRFLDO
P HGID FRQWIQW IRU VKH FRIIHH LQGXWU
DFDGHP LFV ViKH P HGLD DQG RVKHW/ VR FRYHU ViKH
RSHQLQJ FHWHP RQ\ IRUVKH WJ QDVKWH RI VKH ,&$

lQ &R@P ELD DWVKH ,QVALQDVRQDO &RIIHH
&RXQFLO 7KH VRFIDOP HGLD FDP SDLIQ LQFOXGHG
7ZWHWU DQG )DFHERRN SRW HDFK Z WK D
FRQWGHUWDE B RXWHDFK

9 U UU U U

7KH 2 U DQI] DVIRQ DOR SWRYIGHG D FRP P XQIFDVIRQ
SDFNDJH I®HU YIGHR *,) VRFIDOP HGLD FRQWQW

VR WWH FRIIHH LQGXWA DFDGHP LFV VKH P HGLD DQG
RWHW VR FRYHUVKH WK ) RIKP 7KH VRFLDOP HGLD
FDP SDLJ Q Z DV @XQFKHG DFLRW 7Z IWIU ) DFHERRN

LOWDIWDP DQG 7WHAR ) XUKHU FRP P XQLFDMRQV
DQG SWRGXFW Z HIH DOR GDAHP LQDWAG DIVIAU VKH
IRKP YID ,&2 DQG ,' + FKDQQH® VR VIDLJ HWVIKHLU
VSHFULF DXGIHQFHV DQG ViKH KRWVFRXQWI FKDQQHO
DQG P HGID




7KH ,&2 KHG VHYHWOLQ SHURQ DQG RQMOH HYHQW 1Q

FRIIHH \ HDU 7KHDIP Z DVVR DGYRFDW IRU, &2 818&7$' 08/7, <($5
PHP EHYW DQG SWRP RW FRIIHH DV D \XWIRIQDE® (523555729(7((761;12-1
EHYHIUH HQIDJILQJ Z VK NH SDWQHWY DQG LQMDWYHY " (9(/230 (17

WMDWHQKDQFH |DILOHW WDQVSDUHOR\ DQG WDFHDELDW
LQ VKKH FRITHH J REDOYDOXH FKDIQ DQG LQ WD WDQVDWM

LOVR J UHDWUMKVADQG FRQILGHQFH DFLRW VIKH LQGX\IM
DV Z H@DVDP RQJ HQG FRQVXP HWY/Z KR DUH EHFRP 1QJ
P RUHDQG P RUH FROFHLDHG Z WK \WWIDLQDE LW

7KH IQMDWYHV Rl VKH ,&2 &RITHH 3XEQF 3 WYDW 7DW

) RUFH KDYH KHSHG VR UHLQIRUFH FRRSHUDRQ EHVE HHQ

VWH FRITHH [QGXWM DQG JRYHWQP HQW DV Z H@DV FIMO 5' 1 25/ &2))(
352' 8&(5)2580

(
VRFIHW DQG FRQWXP HW 7KWRXJK YDURXV KLIK GIYHO
HYHOW VIKH\ DOR HQJ DJ H J (REDOBIDGHLY DQG DARZ VIKH
&2 VR H HUFLMH W XQIT XH LQIOXHQFH DV VIKH FHOWH Rl

FRIIHH GIS®P DF\ VR HQVXUH VIKDWFRIIHH WDGH S@\ V D
PDWU WROI 1Q DFKIHYIQ) WH 8QWMG 1 DWRQV
BXWRIQDE®! ' HYH®RSP HOW* RDY IQFOGIQ) D @1QJ

DOG SWRVSHWRXV IQFRP H IRU FRIIHH IDPP HY DQG
ILJKVQJ FQP DWW FKDQJH

%0 = +,*+ /(9(/ 0((7,1*
21/,9,1* ,1&20( $1°
1,9,1% : $*(
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ZZZ FRP XQIFDIHFRP

&RITHH Y%XMOQHW
DQG 0 DINHW 777 Z RUGFRIIHHSRWDCFRP
1HZ ,&2 ('

,&2 7DWN) RUFH QH[

WHSV 7 7 Z GDOFRIIHHQHZ VFRP
- RIOWS FVIRQV DQG

ZZZ JFP DI FRP

( YHQW 777 EGRP EHU QQHDFRP
RU® &RITHH

) RUKP

1HZ ,&$
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7KH ,&2 B/ DGP LQMADVVH 1Q FRW DWH IIQDQFHG E\ FRQWIEXVIRQV ILRP 0 HP EHW EDVHG RQ VIKHWU
DYHUDJ H FRITHH H SRUV RUIP SRUWW 7KH VRVIDOEXGJ HWDP RXQWAG R e 1Q Z IV VKH
[ LQDQFLDO WIVAP HQW RI VKH 2 W DQL] DUWRQ DXGIG DQQXD@ 0 HP EHU FRQWIEXWRQV 1Q

DP RXQWG WR e P IGIRQ DQG DQ DGGIMRQDOe P IQRQ Z DV WHFHLYHG WKIRXJK YROXQVBU
GRQDVURQV J IDWAIX@ WHFHLYHG ILRP ,&2 0 HP EHW/ DQG SUYDWA VHFVIRU SDWADHWY P HQWRQHG LQ VKH
$FNQRZ BIGIHP HQW 7KH $GP IQIMADVIYH 9%XGJHW IRU VKH 11QDQFLDO \ HDU RWJ LQDD®
FRQVDIQHG LQ GRFXP HQW $ 5HY Z DVDSSWRYHG E\ WKH ,&& GXUQJ IW WK 6HWRQ

§2 P2Sy y p | §HhbHu:

7KH ,&2 B/ DQQXDO3WRIWDP P H Rl $ FIYIVIHV VXSSRUWV VKH P S®IP HOQVIDMRQ RI ViKH ) LYH <HDU$ FIRQ
3@Q Z KIFK VHW RXWVKH RYHUD@GILHFVIRQ DQG DGGUHWHY VKH LOFUHDMOQJ  FKD@IQJ HV
IDFHG E\ VKH FRIITHH VHFVRU ' HVIDLY RI VKH 3WRJWDP P H RI $ FIMIVIHV IRUFRITHH \ HDU FDQ EH

IRXQG LQ GRFXP HQW $

X, 2u82uHS28H
7KH ,&2 KHDGT XDUMUW/ LV GRFDWAG DW  * D\ B/,QQ 5RDG / RQGRQ 8 QWG . IQIGRP Z IV D WRII RI
WQ IX@WP HHP S®&\ HHV DQG RQH SDUMIP H J WDSKIF GHWI Q FRP P XQLFDWRQV FRQVXQODQW

, 1TBug @p2 AAAMAAAA

3 BIDWH 11QG VKH 2 11 IFHKR@GHW |RUVKH FRIIHH \ HDURQMOQH KHWH ,&2 0 HP EHUJRYHWP HOW
WHSWHWHQW Rl Z RUB FRITHH SIRGXFWRQ DQG RI Z RUG FRQVXP SMIRQ 6HH VKH IX@MMARI &2
0 HP EHW/KHWH
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&UHDVW RU DOQLE 1HUWA) HWY/ DQG HQHU\ GUONVIURP  FRIIHH FKHUY SXG

7WQMRWP  A&RIIHH KRQH Z DWALBQVR FRQVXP DE®I \VZ HHWHM XS

8 VH FRITHH KXV\VVRR SIRGXFH HQHU\  ELRIXHY

8\H FRIIHH JUQGV VR JWIRZ P X\KWRRP V SURGXFH HQHU\ DQG LOWAIWDW LQWR IDEUFV DQG
W BN | RUMKRHY FRVWIQJ DQG I XUDIWKH HW

( QFRXWDIH FRQUXP HW/VR UHF\ F®I DQG UHXVH FRIIHH FXSVDQG FRIIHH SRGV FDSVX®BNV

6 XWILQDE LONV

e 0 DNHWDGH WDQ\VSRUBMRQ @®J IMAFV DQG UHVDIOP RUH HQHU\ HIILFIHOWR WHGXFH FRW DQG
RXUIFRIIHH | RRVBUQVE




U

U

7R P XG50 WH UHDFK DQG [P SDFWRI VKH ,&2 VFRP P XQIEDWRQV VIKH 2 U DQI DURQ IRFXVHG RQ
DP S@\IQJ ,&2 FRYHWDIH YID IOWADMRQDODQG QDVRQDOP HGID SGMRWP V $ FUMMHY IQFOXGHG
IGHQWI\ LQJ WRU DQJ BV UGIQJ QHZ VZ DYHV SWRKIQJ DQG | DFIOIMOQI LOWAWHZ V \MHQI VIKHQLQJ
HODMRQ\KLSV Z WK NRXUQDOMW DQG VKDSLQI ViKH QDUDMYH DURXQG FRITHH DQG \ RXW DQG FRIIHH
DQG FQP DM FKDQIH 7KH QXP EHURI SDWQHUKLS RSSRUMQMEV Z WKIQ WKH FRITHH LOQGXWAI DOR
LQFUHDVHG

TKWRXIK WH ,&2 &RIIHH 3XEQF 3UYDW 7DW ) RUFH WH ,&2 B/ FRP P XQIFDWRQ S@Q EHFDP H
P RUH UHHVSROMYH VR SXEQF DQG SUYDW VHFVRU SURUMHV DV Z HODV P RUIH D@ QHG Z IMK WKH ,&2
QDUDWYH 7RJ HWHUIRUIDUWP HUBSWRVSHUW D EHWMUHQYLLRQP HOWDQG KDSS\ FRQVXP HW/

7KH ,&2 B/ FRP P XQIEDARQ \KLWG [Q VADWAI\ P HADJI Q) FROWIQWDQG FDP SDL] QV VR HQKDQFH
1 H W HQ&RIIHH DQG \RXVK HP SRZ HP HQWDFWRW IW GLIMDOS@WRWP V 5HDOWP H VE R Z D\
FRP P XQIFDMRQ A WMP V Z LHQDE®! DQ DGYRFDR\ WP HZ RN DQG D SXEQE IDFIQJ $JHQGD IRU

$PURQ HP SRZ HUQJ \ RXQJ J HQHUDMRQVRI SURGXFHWY DQG FRQWXP HW/




7KH &RIIHH <HDUZ LG@EH P DINHG E\ J UIHDVIHUHIIRUV VR LQQRYDWA
DQG P RGHWL HVKH ,&2 VR P RELIQ} H DGGIMRQDOUHVRXUFHV DQG S DUAHLY/
DQG E\ WKH W.J QDWH DQG WDWLFDARQ Rl VKH QHZ ,&$ E\ 0 HP EHU
JRYHWQP HOW

AQu 2 uS2uHS2ISHI ! pi 8PP D (

e 7KHVKHP HIRU LOFXGLQJ SIHSDUMRQ RI VMH &' 5 DQG
HQJDJHP HQW Z MK 0 HP EHW/ DQG LOQGXWU VR VKDUH EHVWS LDFVIEHV
DQG P RELQ H UIHVRXUFHV

o 3HSDUIMRQ DQG WXEP MMRQ VR 0 HP EHW IRU DSSWRYDO RI D@
VXSSRUIQJ GRFXP HQW WHTXWHG IRU WMH HOW LQWR IRUFH DQG
H[ HFXVIRQ Rl ViKH ,&$

e 7KHZRWRI WH &337) W 7HFKQLFDO: RUNWAHDP V LHDWAG VR @YIQJ
DQG SWRVSHWRXV LQFRP H P DINHWWDQVSDUHQF\  HQDE@QJ SRAFLHV
DQG LOWIWXVIRQV ERVK 1Q ,&2 P SRUAQJ DQG H[ SRUAQJ FRXQWIHV
DWHWP HQW VR HQVXWH P RUH UHMICHQWFRI | HH @QGWFDSHY DFVIRQV 1Q
IP SRUAMQJ FRXQWIHV DQG WKH P SGP HQUMRQ RI VKH
5RDGP DS LQ YDURXV,&2 SURGXFHUFRXQWHV

o 3HSDUMRQ DQG KR@GIQJ RI WH : RUTS &RIIHH & RQIHUHQFH 1O 1Q
%HQJ DXX ,QGLD

e $WHWQJ DQG DQDOMQJ QHZ HP HULQJ WHIX@MRQV RQ VKH FRIIHH
VHFVRUDQG LGHQWI\ LQJ DFVIRQV VR VXSSRUMDWP HUFRP P XQHV

e P SWRYIQ] WH ,&2 WDVIMMAFDOVHWIFHV SWRYIGHG VR 0 HP EHW/ DQG
VKKH HQWLH FRITHH P DUINHW

e (QIDIIQ) ZIMK DQG P REW@MIQ] GHYH®RSP HQW DQG |LQDQFLDO
SDUWQHW/ DV Z H@DV VKH SUYDW VHFVRUDQG VIKHLU I RXQGDVRQV VIR VHW
XS EHWHU I LQDQFLDOP HFKDQLP V VR VXSSRUMFRITHH SUIRGXFHW Z VK
FQP DWW FKDQJH P M0 DURQ DQG EXLABIQJ IDP HWBUHVIAHQFH

5 HIDWGLQJ WKH FRIIHH P DINHWZ KL®1 Z HDWHU FRQGIMRQV DQG LQDQFLDO
DFVRY/ Z L@ FROMEXW VR GHWALP LQIQJ SUFHV DQG YROWMWN FRIIHH
FRQWXP SVIRQ LV H SHFWMG VR FROWQXH VR UMH + RZ HYHU FRQIGQFW DQG
IQWDELDN DV Z HODV VSHFX@VRQ P D\ DIIHFWMKH P DI QWXGH RI VKLY
WHQG DQG GHWILP LOH WiKH SIRGXFVIRQ FRQVXP SVIRQ EDMQFH
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